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AUDITORS' REPORT

To the Reeve and Council
Clear Hills County

We have audited the consolidated statement of financial position of Clear Hills County as at December 31,
2008 and the consolidated statement of financial activities with change in fund balances, the statement of
operating revenue and expenditures, and the consolidated statement of changes in financial position and the
schedules supporting these statements for the year then ended. These financial statements are the
responsibility of the County’s management. Our responsibility is to express an opinion on these financial

statements based on our audit.

We conducted our audit in accordance with Canadian generally accepted auditing standards. Those
standards require that we plan and perform an audit to obtain reasonable assurance whether the financial
statements are free of material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by administration, as well as evaluating the overall

financial statement presentation.

In our opinion, these consolidated financial statements present fairly, in all material respects, the financial
position of Clear Hills County as at December 81, 2008 and the results of its financial activities and changes in
its financial position for the year then ended in accordance with Canadian generally accepted accounting
principles.

L}
Vegreville, Alberia d"‘/
February 10, 2009 Chartered Accountants




CLEAR HILLS COUNTY
CONSOLIDATED STATEMENT OF FINANCIAL POSITION
As at December 31, 2008

Page 1

2008 2007
$ $
Financial Assets
Cash and temporary investments - Note 2 8,594,351 7,834,465
Accounts receivable
Taxes receivable - Note 3 287,650 142,382
Trade and other receivables - Note 4 649,839 2,441,433
Prepaid expenses 3,794 1,750
Land held for resale 742,378 342,492
Investments - Note 5 14,207,415 7,343,232
24,485,427 18,105,754
Physical Assets
Inventory for consumption - Note 6 1,802,169 678,779
Capital assets - Note 7 11,538,811 10,215,437
TOTAL ASSETS 37,826,407 28,999,970
Liabilities
Accounts payable and accrued liabilities - Note 8 3,563,736 2,781,126
TOTAL LIABILITIES 3,663,736 2,781,126
Contingent Liabilities - Note 15
Municipal Equity
Operating fund 1,115,170 1,115,170
Reserve fund - Note 11 21,608,690 14,888,237
Total fund balances 22,723,860 16,003,407
Equity in capital assets - Note 12 11,538,811 10,215,437
34,262,671 26,218,844
TOTAL LIABILITIES AND MUNICIPAL EQUITY 37,826,407 28,999,970

See accompanying notes

Wilde & Company

Chartered Accountants
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CLEAR HILLS COUNTY

STATEMENT OF OPERATING REVENUES AND EXPENDITURES

For the year ended December 31, 2008

Page 3

2008

2007

Net revenue

Net revenue

Revenues Expenditures (expenditure) Budget (expenditure)
$ $ $ $ $
General municipal revenues (unaudited)
to fund municipal operations
Municipal taxes - Page 5 14,923,290 14,923,290 13,999,143 12,467,557
Sales, services, rentals, other 28,250 28,250 26,500 10,840
Government transfers - - 4,588,175 73,901
Well drilling taxes 68,603 68,603 60,000 71,615
Return on investments 47,339 47,339 400,000 75,270
15,067,482 - 15,067,482 19,073,818 12,699,183
Municipal operations
Legislative - 523,831 (523,831) (522,521) (227,688)
Administration 19,150 978,385 (959,235)  (1,075,129) (934,294)
Emergency services 91,064 254,408 (163,344) (300,348) (214,012)
Transportation services 2,660,300 6,559,486 (3,899,186) (20,023,678)  (6,170,093)
Water, wastewater and waste
management 275,722 811,800 (536,078) (897,041) (398,214)
Subdivision and land
development 32,938 192,773 (159,835) (166,047) (180,128)
Agriculture and community
services 253,682 757,651 (503,969) (857,130) (445,443)
Recreation and culture - 672,410 (672,410) (567,325) (275,090)
3,332,856 10,750,744 (7,417,888) (24,409,219)  (8,844,962)
Excess of revenues over
expenditures 18,400,338 10,750,744 7,649,594 (5,335,401) 3,854,221
Net transfers from (to) reserves (5,956,716) 7,554,701 (3,274,646)
Net transfers from (to) capital (1,692,878)  (2,219,300) (579,575)

Changes in operating fund
during the year

See accompanying notes

Wilde & Company
Chartered Accountants



CLEAR HILLS COUNTY

CONSOLIDATED STATEMENT OF CHANGES IN FINANCIAL POSITION

For the year ended December 31, 2008
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2008 2007
$ $
Operating activities
Excess of Revenues over Expenditures 6,720,453 3,812,863
Net changes in non-cash operating working capital balances
Increase in taxes receivable (145,268) (57,788)
Decrease (increase) in trade and other receivables 1,791,594 (1,852,955)
Decrease (increase) in prepaids (2,044) 64,598
Increase in land held for resale (399,886) (41,762)
Decrease (increase) in inventory held for consumption (1,123,390) 47,235
Increase in accounts payable and accrued liabilities 782,610 760,465
Net cash provided by (used in) operating activities 7,624,069 2,732,656
Investing
Decrease (increase) in investments (6,864,183) (1,112,211)
Net cash used in investing activities (6,864,183) (1,112,211)
Change in cash and cash equivalents for the year 759,886 1,620,445
Cash and cash equivalents, beginning of year 7,834,465 6,214,020
Cash and cash equivalents, end of year 8,594,351 7,834,465
Cash and cash equivalents is made up of:
Cash and temporary investments (Note 2) 8,594,351 7,834,465

See accompanying notes

Wilde & Company
Chartered Accountants



CLEAR HILLS COUNTY
SCHEDULE OF PROPERTY TAXES LEVIED
For the year ended December 31, 2008
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Budget 2008 2007
$ $ $
(unaudited)

Taxation

Real property taxes 6,388,005 5,100,344

Linear property taxes 11,830,847 10,618,500

Provincial grants in lieu 1,502 1,454

Penalties and costs 76 47
Requisitions

Alberta School Foundation Fund 3,108,705 3,041,873

Senior Foundation 264,638 264,638 258,456

3.371.820 3,373,343 3,300,329

SCHEDULE OF EXPENDITURES BY OBJECT
For the year ended December 31, 2008
Salaries, wages and benefits 2,057,694 1,528,172
Contracted and general services 6,081,832 9,660,002
Purchases from other governments - 42,960
Materials, goods, supplies and utilities 1,430,645 1,676,575
Transfers to other governments 187,636 270,149
Transfers to local boards and agencies 201,973 231,784
Transfers to individuals and organizations 794,553 359,300
Financial service and other charges 1,500 844 2,649
Other transactions, discounts and adjustments 1,500 (4,433) (10,764)
Capital assets acquired 2,452,550 1,744,036 665,535

See accompanying notes

Wilde & Company

Chartered Accountants
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